STATISTICS FOR BUSINESS AND ECONOMICS, 8e

by Anderson, Sweeney and Williams

Supplementary Problems for Chapter Seventeen

1. The on-peak consumption charge per kilowatt hour for Wisconsin Electric residential customers and the CPI (1982-1984 base) for the years 1998-2000 are given below. Deflate the time series and comment on the electricity rates.

Year
1998
1999
2000

Rate per kWh (in cents)
13.79
13.79
14.44

CPI
163.0
166.6
172.2

correct answer:
8.46
8.27
8.38

2. Below you are given the average hourly wages for production workers and the CPI (1982-1984 base) for 1975 to 2000. Deflate the time series and comment on the real wages of production workers.

Year
1975
1980
1985
1990
1995
2000

Average Hourly 

Earnings ($)
4.67
6.94
8.71
10.15
11.59
14.03

CPI
53.8
82.4
107.6
130.7
152.4
172.2

correct answer:
8.68
8.42
8.09
7.77
7.60
8.15

