STATISTICS FOR BUSINESS AND ECONOMICS, 8e

by Anderson, Sweeney and Williams

Supplementary Problems for Chapter Thirteen

1. An investment club researched large-cap technology stocks in an attempt to diversify their portfolio. As part of their research, the club wanted to know if the was a difference in the price-earnings ratios for the Hardware, Semiconductor and Software industries. A random sample of price-earnings ratios of five large-cap companies from each industry gave the following data.
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Given SS(total) = 6625.693 and SS(treatments) = 3391.321, is there evidence of a difference between the means for the three groups. Use ( = .05.


correct answer: 


F = 3.89
F* = 6.29

reject Ho

2. An investment club researched large-cap technology stocks in an attempt to diversify their portfolio. As part of their research, the club wanted to know if the was a difference in the price-earnings ratios for the Hardware, Semiconductor and Software industries. A random sample of price-earnings ratios of five large-cap companies from each industry gave the following data.
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Given SS(total) = 6625.693 and SS(treatments) = 3391.321, use the Least Significant Difference to determine between which means the differences lie. Use ( = .05.

correct answer: 
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