Updates to the Fischer/Taylor/Cheng 8e Text:

	Chapter
	Page(s)/Assignment
	Comment

	1
	14
	Delete “book” from title of schedule

	
	20
	Remove employee training costs from pro-forma schedule

	
	48-49/exercise 1
	Assume goodwill have a 10-year life

	
	49-50/exercise 3
	The fair market value of current liabilities is $80,000, the same as the book value

	
	
	

	2
	16 –second to last paragraph
	Price should be $35,000, not $60,000



	
	
	

	3
	2 – Equity Method, second paragraph, 4th line
	Dividends received from the subsidiary (not parent)

	
	6 
	Under (CY2) the sentence should read – “After this entry subsidiary, only dividends paid to the noncontrolling shareholders will remain.” (drop “parent firm and subsidiary) Also, change the first entry on page to “Investment in S” (not P).



	
	43
	Move entry CY1 down one line to line 4. Add an entry (A6) on line 11 under Eliminations and Adjustments – credit for 2,000. The line 11 total on the balance sheet should be 130,500.



	
	47
	Under balance sheet totals, line 11 should be 116,000 and line 15 should be 5,300.



	
	60/exercise 1
	The correct balances in Retained Earnings are as follows:

On 1/1/X1 $150,000; on 12/31/X1 $200,000; on 12/31/X $230,000

	
	
	

	5
	11
	Change the 12/31 depreciation entry calculation from 1/3 to 1/5.



	
	
	

	6
	25
	Change entry at top of page from 8,000 to 11,000

	
	47/problem 3
	Title of problem should say “Indirect” method.

	
	53/problem 9
	Delete “Goodwill Amortization Expense” and the related 2,000; Goodwill = 30,000 and Retained Earnings = (238,000)

	
	
	

	7
	45 – Worksheet 7-6
	Move the 30,000 debit on line 6 for the (D1) distribution adjustment up to line 5 as a debit to Building; the new balance sheet total on line 5 is 1,430,000 and on line 6 is (512,000).

	
	64/problem 7A-2
	Delete the “with a 10-year life” on line 5.

	
	
	

	11
	44 (& 43)
	The remeasurement gain should go through the sub’s IDS; the NCI of net income = $4,234; the controlling interest of net income = $44,551; on the worksheet total NCI = $14,234; Retained Earnings, Controlling Interest, Dec. 31, 20X1 = $160,551

	
	50/problem 2
	Keltner working capital should be $32,120,000, not $32,160,800

	
	
	

	
	
	

	
	
	


