FASB Statement No. 145 on Debt Retirement

FASB Statement No. 145, issued on April 30, 2002, rescinds the extraordinary classification (required by FASB Statement No. 4, issued in 1975) for gains or losses due to the early retirement of debt issues. There is no effect on the calculation of the gain or loss or on the requirement of retiring intercompany debt on a consolidated balance sheet.

Chapter 5 deals with the worksheet retirement of intercompany bonds. In every case where a gain or loss was created in the chapter, it was labeled as extraordinary. Now, all those gains and losses on retirement would be ordinary. The specific effects are as follows:

· Narrative, pages 5-2 through 5-8

· Worksheet 5-1 on pages 5-20 and 5-21

